Vedan International (Holdings) Limited - Interim Report 2011

GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and
its subsidiaries (together, the "“Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’'s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in US dollars (“US$"), unless otherwise stated. This
condensed consolidated interim financial information was
approved for issue by the Board of Directors on 23 August
2011.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2011 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2010, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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3  ACCOUNTING POLICIES (continued)

(@) Revised and amended standards adopted by

(b)

the Group

The following revised standard and amendment to
standard are mandatory for the first time for the financial
year beginning 1 January 2011.

HKAS 24 (Revised)

HKAS 34

Related Party Disclosures

Interim Financial Reporting

The Group adopted the above revised standard and
amendment to standard which impact the disclosures of
the consolidated financial statements.

The following amendments/revisions to standards and
interpretation are mandatory for the first time for the

financial year beginning 1 January 2011,

but are not

currently relevant for the Group.

HKAS 1

HKAS 27 (Revised)

HKAS 32
(Amendment)

HKFRS 1

HKFRS 3

HKFRS 7

HK(IFRIC) = Int 13

HK(IFRIC) = Int 19

Amendment to
HKFRS 1

Amendment to
HK(IFRIC) — Int 14

Presentation of Financial
Statements

Consolidated and Separate
Financial Statements

Classification of Rights Issues

First-time Adoption of
International Financial
Reporting Standards

Business Combinations

Financial Instruments:
Disclosures
Customer Loyalty Programmes

Extinguishing Financial Liabilities
with Equity Instruments

Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters

Prepayments of a Minimum
Funding Requirement
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3  ACCOUNTING POLICIES (continued)

(c)

The following new standards and amendments to
standards have been issued, but are not mandatory for
the financial year beginning 1 January 2011 and have not
been early adopted.

3

BEFEE (&)
(0 AEEWLEIEPRMUTEEME

R-ZE——F—F—BRBZHEK
iﬁﬁ%iﬁZ%%%&ﬁM@ﬂ

Effective for
accounting periods
beginning on or after
RT3 BEH
REMBEZ
CEEEES:

HKAS 12 (Amendment)

BB ENE125
(1BETA)

HKFRS 1 (Amendment)

BB REERF 1R
(1BETA)

HKFRS 7 (Amendment)

BV REERETHR
SCHEN)

HKFRS 9

Deferred Tax: Recovery of Underlying Assets

1 January 2012

RAERIE e HEE E —E-——-F—A—H
Severe Hyperinflation and Removal of 1 July 2011
Fixed Dates for First-time Adopters
BRERUEBREIGEXNRAENEE QS —E——F+tHA—H
Disclosures — Transfers of Financial Assets 1 July 2011
RE-ERemEE —T——%+tHA—H

Financial Instruments

1 January 2015

&I B WS LR BN R TA —E-HF—-HA—H
HKFRS 10 Consolidated Financial Statements 1 January 2013
BB RS ERFE105% e BmEK —ET-—=%—H—H
HKFRS 11 Joint Arrangements 1 January 2013
BEPMBHEEER HEZ B —E-—=%—-H—H
HKFRS 12 Disclosure of Interests in Other Entities 1 January 2013
ERMBREENE125% BENAMER B —E-=F—H—H
HKFRS 13 Fair Value Measurement 1 January 2013
BB GRS ERF135% NTFEZFE —ET-=%—H—H

The Group has already commenced an assessment of the
related impact of adopting the above new standards and
amendments to standards to the Group. The Group is not
yet in a position to state whether substantial changes to
the Group's accounting policies and presentation of the
financial statements will be resulted.

In addition, the Hong Kong Institute of Certified Public
Accountants published a number of amendments for
the existing standards under its annual improvement
project published in May 2010. These amendments are
not expected to have a significant financial impact on the
results and financial position of the Group.
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ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2010, with the exception
of changes in estimates that are required in determining the
provision for income taxes.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
and fair value interest-rate risk), credit risk and liquidity
risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2010.

There have been no changes in the central treasury
department (group treasury) since year end or in any risk
management policies.
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FINANCIAL RISK MANAGEMENT (continued)
5.2 Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

5.3 Fair value estimation

For the six months ended 30 June 2011, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group's
financial assets and liabilities, and no reclassification of
financial assets.

SEGMENT ANALYSIS

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports. These reports include
segment revenue, segment assets and capital expenditures.

The Board of Directors consider the business from a
geographical aspect. In presenting information on the basis
of operating segments, segment revenue is based on the
geographical presence of customers. Segment assets and capital
expenditures are based on the geographical location of the
assets.

Since the Group is mainly engaged in the manufacturing and
selling of MSG products in which the gross profit would not
vary much across geographical location, the chief operating
decision makers assess the performance based principally on
revenue derived by each geographical segment. Accordingly,
the segment performance is restricted to revenue information.

(i) Segment revenue
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Six months ended 30 June

BEANA=THILAEAR

2011 2010

—E——F —E-TF

US$’000 Us$'000

FER TER

Vietnam HED 84,754 73,391

The PRC A 23,626 21,441

Japan SN 44,176 34,077

Taiwan =0 3,774 1,801
ASEAN member countries EHKER (TRiEMRE)

(other than Vietnam) 16,245 15,298

Other regions H b o [ 14,123 6,159

186,698 152,167
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(i)

(iii)

6 SEGMENT ANALYSIS (continued) 6 oM (E)
Capital expenditures (i) EXLH
Six months ended 30 June
BEANA=1+HLAMEAR
2011 2010
—E——F —E-TF
USs$’000 uUs$'000
FER T
Vietnam e 6,860 7,432
The PRC H 710 1,493
7,570 8,925
Capital expenditures are allocated based on where the BEARATH T IRIEEEFMEM M D
assets located. fid o
Capital expenditures comprise additions of property, plant ERYEEREHYE BENEE-
and equipment, intangible assets and land use rights. BREERIHFEREZRE
Total assets (iii) BEE
As at
i
30 June 31 December
2011 2010
—E2——F —T-FF
ANA=+tH +=ZA=+—H
Us$’000 Us$'000
FER FET
Vietnam i Eg 305,623 300,089
The PRC s 69,131 67,905
Hong Kong e 1,808 2,032
Taiwan = 454 785
Singapore o 63 65
377,079 370,876

Total assets are allocated based on where the assets are
located.

BEEDREEEMELMDE -
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7  CAPITAL EXPENDITURE 7 EBEXXH
Intangible assets
EBREE
Property,
Software plant and Land use
Goodwill and licenses  Brand name  Trademarks Total  equipment rights
LES
BE EARER m BE @i BERRE IhERE
US$'000 Uss$'000 Uss$'000 Us$'000 Us$'000 US$'000 US$'000
Tin Tin Tin TEn TEn TER TEn
Six months ended
30 June 2010
Opening net book amount
as at 1 January 2010 8,159 1,087 686 6,246 16,178 189,577 6,472
Exchange differences 1 - 1 - 2 169 75
Additions - 121 - - 121 7,339 1,465
Disposals - - - - - (490) -
Amortisation and depreciation B4 BT E - (81) (57) (604) (742) (13,296) (77
Transfer to non-current assets  EEFEHEFRBDEE
held for sale - - - - - - (5,786)
Closing net book amount RZZ-ZFXA=1HZ
as at 30 June 2010 BREmFE 8,160 1,127 630 5,642 15,559 183,299 2,149
Six months ended HE-ZT——F A=1H
30 June 2011 EREA
Opening net book amount R-ZE——F—f—-BZ
as at 1 January 2011 A 8,389 1,051 572 5,037 15,049 174,013 654
Exchange differences ERERE 179 - - - 179 542 15
Additions B - - - - - 7,570 -
Disposals HeE - - - - - (514) -
Amortisation and depreciation B R E = (86) (57) (604) (747) (11,946) (9)
Closing net book amount RZE——FA A=THZ
as at 30 June 2011 HREEFE 8,568 965 515 4,433 14,481 169,665 660
8 INVESTMENT IN AN ASSOCIATE 8 RBEQTZRE
As at
®n
30 June 31 December
2011 2010
=g——&  —T-=F
AA=+H +-HA=+—H
Us$’000 USs$'000
TER FxT
Unlisted shares, at cost SE Rt (FRAKAR) 1,085 1,230
Movement on the investment in an associate is as follows: REE QAR 2B T :
2011 2010
—F——F —TTF
US$’000 Us$'000
FTER FET
As at 1 January n—HA—H 1,230 -
Additions o - 1,230
Share of post-tax loss of an associate JEAG Bt & X R B 1% B 18 (145) -
As at 30 June RNA=+H 1,085 1,230
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INVESTMENT IN AN ASSOCIATE (continued) 8

The Group's share of the results of an associate and its
aggregated assets and liabilities are shown below:

Notes to the Condensed Consolidated Interim Financial Information fEBE4R 4 F HA Bf 75 & Rl Kt 5

RBEQXT 2RE (&)

AEBEGEBERRZEEAREEER
BEABEITWT:

Country of Particulars of
Name incorporation issued share capital % interest held
£ = it BR 32 B =R ERITRAFE BHEER%
Dacin International Holdings Limited The Cayman Islands 4,100,000 shares of US$1 each 30
EMBEBRERERRAF MEers 4,100,0000%f& 15 - ®R15E T

Summary of financial information on associate -

effective interest

BENA M BERNBE -BRES

Share of

Assets Liabilities Revenues loss

EE 8& Wz EihEE

Us$'000 Us$'000 Us$'000 Us$'000

FET FET FET FET

Effective interest ERER 1,085 - - (145)

The associate is principally engaged in real estate development
in Vietnam. As of 30 June 2011, the associate has not started

any development project.

BERRANUBEIBNEFHERR B
BT ——FRA=TH BERALR
FMREMERER -

TRADE RECEIVABLES 9 EWRESERN
As at
i
30 June 31 December
2011 2010
—F——F —T-FF
AA=+tH +=ZA=+—AH
uUs$'000 US$'000
FEx FE7T
Trade receivables from third parties ERE=FE SRR 40,331 41,600
Trade receivables from a related party EREBEATEZIER
(Note 21(c)) (KT3E21(c)) 443 250
Less: provision for impairment of trade receivables  Ji : FEUXE SRR BB (1,396) (1,522)
39,378 40,328
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9 TRADE RECEIVABLES (continued) 9 EBRESEX (&)
The credit terms of trade receivables range from cash on JEWE SERZEEHHESMNIEZE0
delivery to 90 days. At 30 June 2011, trade receivables based R WRZE——FRA=Z+TH EKES
on invoice date are aged as follows: RRIREERRZEREONNAT
As at
®n
30 June 31 December
2011 2010
=—EF——F —E-FF
AA=+H +ZA=+—H
US$’000 Us$'000
FTER FET
Current BV EA 21,545 27,666
31 - 90 days 31290k 13,310 8,906
91 - 180 days 912180k 2,597 2,959
181 — 365 days 181E365K 1,911 809
Over 365 days 365K 1,411 1,510
40,774 41,850
10 SHARE CAPITAL 10 KA
Authorised ordinary shares
EEEBR
Number of
Par value shares
H{E BB
uss$ Us$'000
e FxT
At 30 June 2011 and RZZE——FRXA=+HBRK
31 December 2010 -+ -_A=+—H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERTRARERER
Number of
Par value shares
HE BB EE
us$ US$'000
ETT FET
At 30 June 2011 and RZTE-——FXA=FTHRE

31 December 2010 —E-EF+_A=+—H 0.01 1,522,742,000 15,228
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11 TRADE PAYABLES 11 ERNEBERX
As at 30 June 2011, trade payables based on invoice date are R-ZE——FXA=Z1+H ENHESEXR
aged as follows: BEZEHZERR AT
As at
i
30 June 31 December
2011 2010
—E——fF —E-FF
~AA=+H +=-A=+—H
uUss$‘000 Us$'000
SFEETD FE
Current Bl EA 13,867 22,754
31 - 90 days 31290k 2,304 3,224
91 - 180 days 91%£ 180K 37 35
181 — 365 days 181E365K 59 17
Over 365 days 365K 64 -
16,331 26,030
12 BANK BORROWINGS 12 RITEE
As at
i
30 June 31 December
2011 2010
—E——fF —E-FF
~NA=+H +=-ZA=+—H
uUss$‘000 Us$'000
FEx FE
Long-term bank borrowings KHEIRITEE
- secured (Note 22) — B (H5E22) 17,917 19,538
Current portion of long-term bank borrowings RERITEE 2 BNHAE D
— secured (Note 22) —HH\A (H3E22) (5,314) (4,279)
12,603 15,259
Short-term bank borrowings RHIRITEE
— secured (Note 22) —BER (HE22) 38,094 14,308
— unsecured — £ 3 9,651 9,288
47,745 23,596
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12 BANK BORROWINGS (continued)

13

The Group's long-term bank borrowings are repayable as

12 R|TEE (&)

AEEz RPRITEEARATHEE

follows: B
As at
i
30 June 31 December
2011 2010
—F——F —TTF
~A=+H +=-A=+—H
uUss$‘000 Us$'000
SFEET FE
Within 1 year —F RN 5,314 4,279
Between 1 and 2 years —FEMF 5,314 5,314
Between 2 and 5 years MEEZRF 7,289 9,945
17,917 19,538

The carrying amounts of the borrowings are denominated in the

following currencies:

BERBESEIRATERE:

As at
i
30 June 31 December
2011 2010
—E——F —E-TF
AA=+H +=ZA=+—H
US$'000 Us$'000
SREEPT FET
us$ ETT 62,711 42,146
New Taiwan dollar e 2,951 988
65,662 43,134
OTHER LOSSES — NET 13 HttEE-F8H
Six months ended 30 June
BZEAA=1tHILAEA
2011 2010
—E——fF —E-FF
Us$'000 Us$'000
TExT FET
Net exchange losses E H E518 /%58 (679) (1,177)
Loss on disposal of property, HEME  BEREEEE
plant and equipment (11) (479)
Sales of scrap materials RERIEE 192 138
Interest income from held-to-maturity REZNMCVBEE
financial asset B8 A - 61
Others Hh 231 244

(267)

(1,213)
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14

15

EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution
expenses and administrative expenses are analysed as follows:

14 BMEPEHX

SRR - 8 9 B4 3 R AT IR R
BEMEE AT

Six months ended 30 June
BEANA=1tHILAHEA

2011 2010
—E——fF —T-FF
Us$’000 Us$'000
FEx F=7T
Changes in inventories of finished goods and BN mAMERLFEEY
work in progress (6,742) (12,976)
Raw materials and consumables used B R RE SRR 148,900 119,470
Amortisation of intangible assets (Note 7) BmICEERE (M5T7) 747 742
Amortisation of land use rights (Note 7) s {5 R R 8 (PR RET) 9 77
Depreciation on property, plant and equipment S E Y
(Note 7) (K3E7) 11,946 13,296
Operating lease expenses in respect of FRAAETHEEHEN 2
leasehold land 3 96 93
Employee benefit expenses EE®EMHAX 12,660 10,933
Write back of provision for impairment of JE W E 5 BR R (B #E Bl
trade receivables (Note 9) B (KEE9) (126) -
Other expenses Hanf 15,367 12,016
Total cost of sales, selling and distribution HEKA  HE RS HEMAX
expenses and administrative expenses AT = 58 182,857 143,651
COMPENSATION TO FARMERS 15 REE

On 8 October 2008, the Group received a decision from
the relevant government authority that the Group had been
in violation of certain environmental laws in Vietnam. The
Group was required to pay approximately US$16,000 and
US$7,713,000 as penalty and environmental fees respectively.
All these penalty and environmental fees were recorded in
the consolidated income statement in 2008. Due to this
environmental matter, farmer associations in Ho Chi Minh
City, Ba Ria-Vung Tau Province and Dong Nai Province in
Vietnam intended to file a court claim against the Group. On
13 August 2010, the Group agreed to provide approximately
US$11,807,000 (equivalent to VND 218,949,000,000) to farmer
associations in Ho Chi Minh City, Ba Ria-Vung Tau Province
and Dong Nai Province in Vietnam. This has been recorded
in the consolidated income statement for the year ended 31
December 2010. The Group paid the amount in two instalments
with 50% each in August 2010 and January 2011. The
Directors obtained a legal opinion and considered that there is
no further significant liability to any parties in relation to this
environmental matter.
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B KEEEACSEERBREE TRE
ERl 2 R AEBEAED wiﬁmmpm
EILK7,713,000E TEREI A LRIRIEE
Bexd Eux—mum&iai‘“gﬁﬁaﬁ_%%
NE 2R A W %@ﬁﬁ'mmﬁhaé
H BEMAERET EMEEE ME R
erﬁA“A;i&ﬁ$%@§WW
BE-R—ZE—ZTFNA+=8" mﬁlﬂ
EMBEAERET BEEE RER
ZfE%QﬁTﬂHSWOW%E(WE
EA218949OOOOOO£ﬁJ§) EWRER
EBEEREE-_ZT—ZTFE+_A=+—H1t
FEZE % SRFPREE-AEERED
ﬁ%%m%:ﬁ—giﬁﬁ&:%——i
— AXHEE BAX50% - EEES
FREBAURABLERIIR R EEE(IM
ALTEEEMERERE-



40

Vedan International (Holdings) Limited - Interim Report 2011

Notes to the Condensed Consolidated Interim Financial Information B4 & P EI B B E B M =T

16

17

FINANCE COSTS - NET

16 MBI H-FE

Six months ended 30 June
BEANA=1tHILAHEA

2011 2010
—E——fF —T-FF
US$'000 us$'000
SPEITE FET
Finance income — interest income B B A — 52 BB SR 7T 13 3K
on short-term bank deposits LB WA (343) (232)
Interest expense on bank borrowings HITEENERX 975 675
Amortisation of discount on long-term payable JERBBEALT 2 KE
to a related party (Note 21(c)) FRIBHT R 8
(M5E21(0)) 94 138
Finance costs BB Sz i 1,069 813
Finance costs — net B — A 726 581

INCOME TAX EXPENSE

Taxation on profits has been calculated on the estimated
assessable profit for the period at the rates of taxation
prevailing in the countries in which the Group operates.

17 FEHHEX

S N B0 A TR H P9 i T R 0 M SR IA AR
SEZEMERRMERRERHE -

The amount of income tax charged to the consolidated income RérA W ER AR ZMEBAZ2E:
statement represents:
Six months ended 30 June
BEASNA=1+HLXEAR
2011 2010
—F——F —T-TF
Us$’000 Us$'000
FERT FETT
Enterprise income tax (“EIT") TERER
(TEEMEHR]) 1,914 2,901
Deferred income tax RIEFTIS S (449) (1,027)
1,465 1,874

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam
The applicable EIT rates for the Group’s operation in

Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

EEMSHIRU SRR EE G NG E
I h AT S A P B 7R AR B S A AT HIRLZ W2
HEMmMAE-

(i) #mE
AEEBEEBNBERLEMEN

RN F15%F25% 2 B BB X
HRMBRARSAMKRERTAF
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17

18

19

INCOME TAX EXPENSE (continued)
(ii) The PRC

The applicable EIT rates for the Group's operation in the
PRC range from 12.5% to 25%.

Shanghai Vedan, Shandong Vedan Snowflake and Xiamen
Maotai are entitled to full exemption from EIT for the first
two years and 50% reduction in EIT for the next three
years, commencing from the first profitable years after
offsetting all unexpired tax losses brought forward from
the previous years. Shanghai Vedan, Shandong Vedan
Snowflake and Xiamen Maotai have already triggered
their first year of tax exemption entitlement in 2005,
2006 and 2008 respectively.

(iii) Singapore/Hong Kong

No Singapore/Hong Kong profits tax has been provided
as the Group had no estimated assessable profit arising
in or derived from Singapore and Hong Kong during the

17 FrEBiFRAX (&)

(i) =

AEEPHEBNBEREEMEH
RN F12.5%FE25% 2 fE °

BB IWRKR A S REM XS
AEEAENEE (REEBAE
EHEESMA R FIBEE 2 &
BE)FIG RHEEMBHME
BEE=FRIZAHEFLESE - LG
KT U-l?%ﬂ T&ﬁ?ﬂ)ﬁ%ﬁﬂ
FR—ZEZTRF —ETRFRT
i)\if’fﬁﬁ ?EZ:E’J%“?E%REFT"

(i) Fhnsg BB
HA Py 7 £ B 30 4 2 A 9 SR B BTN

AL .;+m%m'mu B
SRET NI BB M ST LB

period.
(iv) Taiwan (iv) &8
The applicable EIT rate for the Group’s operations in $%.é/g%7}&m PR R SIS
Taiwan is 25%. R I525% e
EARNINGS/(LOSSES) PER SHARE 18 BREF,(EBE)
Basic earnings/(losses) per share is calculated by dividing H§%$§*‘JZEE§E)E$@@%€A
the profit/(loss) attributable to owners of the Company of FEMR R T (E1E) 1,612,000% L (= F
US$1,612,000 (2010: loss of US$6,707,000) by 1,522,742,000 *fi 6,707,000 7T &5 18) BR AN E
(2010: 1,522,742,000) ordinary shares in issue during the AT E@Hﬂ 522,742, OOOHX( ==
period, F:1,522,742,0000% ) &t & -
Diluted earnings/(losses) per share is the same as basic earnings/ HE_ZT——FRk_ZT—ZF A=T
(losses) per share as there are no dilutive instruments for the HIiEEH BREEET A SREER
period ended 30 June 2011 and 2010. MO(BE)ESRERRTN, (B
G
DIVIDENDS 19 RE
Six months ended 30 June
BEXA=+HLXMEAR
2011 2010
—E——F —E-ZF
US$’000 us$'000
FERT FET
2010 final, paid of 0.240 US cents ERNZZE-ZFRAKRE
(2009: 0.317 US cents) per ordinary share Bk Ei®Ro. 240%1&]
(_7 ZRE0.3173M) 3,670 4,840
2011 interim, nil (2010 interim: nil) —Z-—FhHREFK

per ordinary share Tk ET

(ZT—TFh#: &) = -

3,670 4,840
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20 COMMITMENTS 20 R
(i) Capital commitments (i) EREIE

The Group's capital expenditure contracted for at the AEEREERACRTNEREEZ

balance sheet date but not yet incurred is as follows: EARAZHIT:

As at
IS
30 June 31 December
2011 2010
—2—-F —TTF
ANA=+H +ZA=+—H
US$’000 Us$'000
FERT FET
Contracted but not provided for BRI HMEREE

Property, plant and equipment M BEREE 1,274 825
Investment in associate (Note) REEE AR R IR E (MEE) 5,190 5,190
6,464 6,015

Note: Details of investment are disclosed in Note 8.
(ii) Operating lease commitments
The Group had future aggregate minimum lease

payments in respect of land and buildings under non-
cancellable operating leases as follows:

BisE: A BRH e E -
(i) WEHEORE
AN & B R + 4 R AE F B S AT

REMOMARRRI M RER
ERRAREET

As at
»

30 June 31 December

2011 2010

—=E——F —E—TF

AB=+tH +ZA=+—H

Us$’000 Us$'000

FER FET

Not later than one year —FR 123 120
Later than one year and not later than —FRERAFN

five years 457 474

Later than five years hFi% 3,045 3,104

3,625 3,698
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21 RELATED PARTY TRANSACTIONS

(a)

(b)

The table below summarises the related party and nature
of its relationship with the Company as at 30 June 2011:

Related party

21 FEREALIXRS

(@ THRMAR-ZT——FXAB=1+H
A & A £ R H BN E Y B R
=

Relationship with the Company

FBEAL 2NN B R ES
Taiwan Vedan A substantial shareholder of the Company
BB RAFRKEERR

Significant related party transactions, which were carried
out in the normal course of the Group’s businesses are as
follows:

(b) EARBREXEHTHERAMEAL
ETNEARZRZT

Six months ended 30 June
BZXA=1+HIEAEA

2011 2010

—2—-—-F L

Note uUs$'000 Us$'000

B 5 FEx FET

Sale of goods to Taiwan Vedan magrRTEEE R (i) 766 1,478
Technological support fee paid to A & /&b 4 2 7 H il

Taiwan Vedan TIREB (ii) 1,555 1,082
Agency commission income W ER & IR ST R

received from Taiwan Vedan ISR ON (i) 41 56

Note: BT 5E -
0) In the opinion of the directors of the Company, sales to (i) ARREEREABBEALE

the related party were conducted in the normal course
of business at prices and terms no less favourable than
those charged to and contracted with other third party
customers of the Group.

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.

HEHERERBRBHALT BE
1% B {6 RS i 5 7S 5% (B £ EL At 58
=EEPRGMXMN KA LME
1& B gk

iy ARAAEERRZEXHERR
EBPHETT W ARBARREHEN
G & -
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21

RELATED PARTY TRANSACTIONS (continued) 21 BRAEAERES (&)
(c) Balances with the related party (0 BEREALZHESR
As at 30 June 2011 and 31 December 2010, the Group RZE——FXA=ZF+HERERZ=Z—
had the following significant balances with the related TFEF+-A=+—H AEEHFH
party: BATZEZHEROAT
As at
n
30 June 31 December
2011 2010
—E——F —_E-EF
AA=+tH +-H=+—H
Note uUss$‘000 Us$'000
ig=2 FERx FET
Current: RDHER :
Trade receivables from FEREERTE SHER
Taiwan Vedan (Note 9) (M$559) (i) 443 250
Due to Taiwan Vedan FEfT &R TR (i) 837 323
Current portion of the amount ﬁ%ﬁ?’“?ﬁﬂfﬁé\fé
due to Taiwan Vedan in B A SR B BV ER 2B 15
connection with assignment
of trademarks (i) 1,952 1,957
Non-current: JEBNHER :
Non-current portion of the EREEEZEN
amount due to Taiwan BRI IEIE
Vedan in connection with BN ERER 15
assignment of trademarks (ii) 2,173 2,074
Note: B 5E -
(i) All these balances with the related party are unsecured, (i) ﬁFﬁLAiZPﬁﬁif‘ﬁ%i@ﬁﬁﬁ‘
interest-free and have no fixed terms of repayment. % B K B E B
(i) The balance represents the fair value payable to Taiwan (i) BEFEERGE ZEHRAEZR
Vedan for assignment of certain trademarks under the RERETRHEMENSERSTZ
Trademark Assignment Agreement. It is payable by seven AFE-HER-_ZET+LF—H—
equal annual instalments commencing on 1 January Bt DS FZIHERNRE-
2007. The original face amount is US$15,014,000 and JRTE{E/15,014,000% 7T * WIZR
was discounted to fair value using a rate based on BEEREERZEEFN X7
the borrowing rate of 4.7% per annum at the date of EHEZMERREQTE (M
assignment of the trademarks (Note 16). 16) ©
22 BANKING FACILITIES 22 RITEFE
The Group's bank borrowings of US$56,011,000 as at 30 June REBERZ E/\H =+ HZRT
2011 (31 December 2010: US$33,846,000) were secured by: & 556,011 ooo%m( —ZF+_A
=+—H:33,846 ooo%n) AT 31 % 18
TE R IR -

(i) Legal charges over certain of the Group’s property, plant

—~
=

and equipments with net book amount of approximately
US$21,910,000 (31 December 2010: US$22,715,000).

(i)  Corporate guarantee provided by the Company. (i)

$%I$E@@mm9mom%
T(ZE—ZFEF+_-_A=+—8:
22,715,000%75)2 ST - BE
NS 2 SR AR o

ARBRBEZRABER



